
To; r-l. Drozd 

From: D. Halverson 

Date: 20 March 1990 

Re: Brunsw.ick - Georgia Pac if.i.e Taxes 

As per your request, 1 have outlined Gwalia's tax obligations 
on the Georgia Pacific (Brunswick) lease. Major points 
pertaining to Gwalia's position on this property are: 

1. Gwalia must pay a\ll taxes levied upon the leased 
property before delinquency;; 

2. All occupational, franchise and license fees and 
taxes ass£5ssed on account of Gwalia's operations 
upon the leased property will be paid by Gwalia.; and 

3. Gwalia is responsible for any taxes against any 
improvements comple?ted by Gwalia on the leased 
property. 

It shcuid be noted that taxes and fees paid by Gwalia do not 
reduce the base figure from which any conceivable production 
royalTy payments will be calculated. Also, Georgia Pacific 
is responsible? for taxces levied upon GP' s income from this 
property. 

Attached is a copy of section 16,, Taxes, from the Brunsi'Jick -• 
GP le;.se. 

CCS G, Ball 
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inforraatibri.-relating .directly or indirectly".;, .to - the Leased 

Property provided by 'Amselco to any .goyernmehtal agency or' 

of fi rial, excl.uis ive, however, of . Amselco' s viricbme tax returns, 

whic^ shall :•::;.not . be - deemed prepared fqr'.;';-"p.ublication or 

distribution about the results of activities conducted by 

Amselco oh the: Leased Property. •>.,-;'-."̂  

Amselco .shall deliver a quarterly activity report to 

Brunswick, due at the end of the first quarter of the First 

Leas 2 Year and due quarterly; thereafter during the term of this 

Leas 2. -^^^^^^shtfl/iWanDSo^rovi^^^^^ 

5a;ncl Ud tng\^^e^sptipfei 
ifeie.d;atSaa;ii#ai^5igM^a^^.^ . ^ - - - ^ H =^-'«:i^Bcdm.^i.:l:i<'.^--^-a.^liA-S'-''^ 

^pg^a-^desi^jl^i^^^nnua-l'^'^'report''" shal'l̂ 'tie ;̂ =f-ur#i-sned5iion'i5̂ or̂ "%ef o3?:,e:̂^̂  38:S5t.#^^ 

good faith eftort to 

provide accurate and complete data to Brunswick, but shall not be 

bound to any, .representation as to the veracity of the 

interpretations- so furnished or the conclusions- drawn therefrom 

with: respect to the factual infonnation and data so furnished. 

All exploration- data submitted to Brunswick . during, the term .of , 

this Lease shall be kept confidential by Brunswick, except that 

(i) data pertinent to that part of the Leased- Prbperty as to 

which this Lease is terminated need not be kept confidential by 

Brunswick; ' (ii) data may be disclosed on a confidential basis to 

Brunswick's authorized representatives and agents who have the 

need for access to such data; (iii) data may be disclosed as 

required by governmental regulations or laws; and (iv) data may 

be disclosed which has become public knowledge through no fault 

of Erunswick.. 

16. Taxes. Amselco shall pay promptly before delinquency 

all taxes levied upon the Leased Property and all occupational, 

franchise and license fees and taxes assessed on account of 

Barite Hill Lease 
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• r » . • 

f̂ '.Ains a lpbvts^ ' iop.era t ions T'.'.upbnri.t^ -.Leasedt: Prop,erty.';c;c ^I'Amselcbi r s h a l l 

sP.aYi|'-'a,-lrirVit;axe.s^ a s s e s s e d v i i i g a i n s t , : - a n y :-imprjoyeme'^ntS'-:.which ; Amselco 

•f,may|^.plac'erHvpn.;,s^^^ B r u n s w i c k s h a l l f u r n i s h t o 

Ams<»lco,.!the^;df f i c i a l j;bi-iisv. demands- o r f-nqti-ces ^-for -/payment: of 

fthe,'L,f eeS;,^.^taxeSf! a n d - - a s s . e s s m e n t s - , assumed>'; iby.-Amselco -in- t h i s 

. S.eci:ioh:il6.Aat l e a s t t h i r t y ; ' (3 0). d a y s . b e f o re^ - the .^same-are d u e , and 

payab le , - ( . . t oge the r with. i , .any- o f f i c i a l .-^not ' ices --,or s t a t e m e n t s 

- r e l a t i n g , .-^thereto ,which,.may,.vbe>.received o r . o b t a i n e d by Brunswick . 

. Amsfilco, may t a k e such a c t i o n s a s i t deems.improper, t o o b t a i n an 

^adjvistmjent,;.; e q u a l i z a t ipn.-„pr c a n c e l l a t i o n , of ,-.;^>a;,.reduction-in o r 

• refvind;;^ o.f,_.^taxe,s . p a i d or.,, p a y a b l e by Amselco -and i n c o n n e c t i o n 

,thei 'ew,ithj..may d e f e r i t s - , p a y m e n t of,• t a x e s p r o v i d e d f o r i n . ' . this 

S e c t i o n 0 l 6 j t o -.^the e x t e n t . • .permit ted, by law.-,,,a^ndy.may,;.;.c,ontest> i n 

t h e ,, c o u r t s ;>or,. o t h e r w i s e , . in i t s .-own „name i.-pr .-.in ,the„„name of 

r B r u r s w i c k , a S ; . . . a p p r o p r i a t e , ••.the validityf-„or^::jamount, gf .any . such 

^JtaxeSv.j; or^,,;-,|LSsessments,.r,., i'f.-. Amselco deems c the-^. ...same.- u n l a w f u l , 

;Unjus t , . ; . pnequa l i -o r e x c e s s i v e , - b e f o r e . i t _,shal.lr^ . r e q u i r e d t o pay 

-J:he -..same.vv.. B.runswick s h a l l ; c o o p e r a t e w i t h Ams.e.l.co,: i n c o n n e c t i o n 

wi-th,.^.th_e f o r e g o i n g , b u t Amse lco ' s h a l l no t . -pe rmi - t .or s u f f e r : t h e 

Le.ased. Prop^er ty ,orv any .part- .- , thereof .-or t i t l e ^^t-he.reto-, ' t o b.e l o s t 

-.to •jJrunswick; a s t h e - , - r e su l t , , of .nonpayment 'iofAisuch.:-. t a x e s o r 

.assessmejits^i^..^-; .- .If-_any,: ta-xes .now. . or., h e r e a f t e r : . . l e v i e d --on - o r 

-measjjr.edaby tprodjaction.cof..;.S.ub.j e c t - .Mine ra l s ' - . ? ( i nc lud ing . : s e v e r a n c e , 

g r o s i B ^ r p r o c e e d s , ,;, s a l e s . :^6r s i m i l a r / t a x e s ) ,v'. B runswick - s h a l l : ' b e 

obLigat .edrt t 'o p.ay..ia; v a r i a b l e v y p r o • r a t a s h a r e , o f ^ t t he l amount • of J such 

tax.e;;„,iequiyal-.ent'l;.to t h e ' i p e r c e n t a g e s - of. rProduct-ion'. ' :^Royalty.'?'paid 

. tq:B;r.uns,wijCk;vP.ursuant-to/ ' this. : ,Leasev b u t f i t h e amount of such t a x 

obligation- ' ,of ,- . Brunswick s h a l l ..;in no -way s e r v e / * t o r e d u c e t h e . b a s e 

-fj-qm. ,,which;;^B.r,unswick's ,.;_Pr.oduction- R o y a l t y r > i s . 2 ' c a l c u l a t e d . .ri. I f 

Amsei.co S 9 j , e l e c t s , itv may pay such t a x e s . l e v i e d on • o r measu red 

by p r o d u c t i o n - , and, t h e n . d e d u c t B r u n s w i c k ' s .pro- ^ r a t a vshare- of s u c h 

t a x e s fr\om/,.-.any Advance .,-rMinimum R o y a l t y o r P r o d u c t i o n R o y a l t y 

.payments . t h e r e a f t e r due , .Brunsw ick^ . ; . B r u n s w i c k - - s h a l l pay . a l l 

t axes ; . l e v i e d , upon Brunswick ' . s .income from the.• r o y a l t y -or. o t h e r 

payme'.nts.jdue .or paid^ t o .-Brunswick u n d e r - t h e ' ^ t e r m s of.,th_is.-.Le.ase. 

:B_arite H i l l L e a s e 
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All jitaxes for the • year̂ -', .in ,which -this Lease becomes- effective 

and-iKterminates shall;'\be .prorated .'to ."such dates;, .as between 

Brunswick and .Amselco-.'.--̂ v̂ -.!•-.• ̂  •':"''••'; .-.' i r •:j7i-.'7y.'i --•, ,':.i . 

• ::'; .17;. . Liens.' .If'.'Amselco creates ..liens against the Leased 

Property and fails .to contest thia'same, or fails promptly to pay 

wherilvdue any . uncontested ••'taxes levied against -the; Leased 

Property and payable 'by Amselco, Brunswick shall have the right 

(but; shall not be obligated) to pay such past due iamounts and, 

if Brunswick does so, Brunswick shall be subrogated to all the 

rights of the holder thereof. Amselco shall reimburse Brunswick 

for all such payments and for all directly related costs and 

expenses paid or incurred by Brunswick (including, without 

limitation, directly related reasonable attorneys' fees) within 

threa (3) months after the same are paid or incurred by 

Brunswick. Amselco shall have the right to pay any liens or 

charges incurred by.Brunswick, or by those claiming by or under 

Brunswick, against the Leased Property, and any taxes and 

assessments on the. Lisas ed " Property' or Brunswick's property 

situated thereon not herein specifically rec[uired to be paid by 

AraseLco, and to deduct all sums so paid from payments to be made 

by. Amselco to Brunswick hereunder. Subject to Amselco's right 

to "contest liens, as set forth above, in this Section 17, Amselco 

shall keep the title.: to the Leased Property and all .ores mined 

ther'Sfrom free and clear from any and all liens and other 

encutibrances arising in any manner whatsoever from Amselco's 

operiitions hereunder. The provisions of this Section 17 shall 

survive any termination or expiration of this Lease. 

..; 18. Comminalincfi Amselco shall' have the right to 

comm.Lngle rock, ore, minerals or other products containing 

Subject Minerals produced by Amselco from any portion of the 

Leas'^d Property with rock, ores, minerals or other products from 

othe:r lands or properties at any state or stages of mining, 

treaiing, milling, upgrading or processing. Before commingling, 

Amse.Lco shall measure and sample such rock, ore, minerals or 

othe:: products in accordance with sound mining and metallurgical 
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